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| and appetite for, responsible investing
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Digs deeper to reveal
by professional investors

_ X The first industry study to give asset managers
Introducing UKRIS ifaR| context

Competitor benchmarking enables stakeholders/lio learn
and

A combination of online guantitative survey and gualitative
community researcii

3if  Research in Finance ! All rights reserved | PRIVATE AND CONRIDERDRDISTRIBUTION



»He
RESEARCH
IN FINANCE

Why UKRIS is

valuable to asset

managers
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Benchmarking again

P

Know the real level of overa
RI takeup among
professional investors, as
well as by type of RI strateg
and asset class

Assess demand for specific
responsible funds vs. fund
rangewide ESG integration

Understand differences in

attitudes and activity betwee

different investor segments

to tailor sales, marketing an
support accordingly

Track progress in RI
understanding and adoptio
over timé what are
l nvestorso s
today, and what are they
| i kely to be

P

See who the perceived top
communicators are, and whé
informs this perception

Understand which brands ar

regarded as leading for ESQ

integration, sustainable anc
Impact funds, and why

Measure RI performance off
your brand versus the peer

group. Are you seen to be
0l eadi ngad, 0 a
0l aggingd6? Ar
a single product, fwide
ESG integration, strong
reporting?

Assess what proportion of

professional investors are

familiar with your approach

RI, and how that improves
over time
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Testing & trouble
shooting content

——

Understand how well
received your thought
leadership is, and how it ca

be improved

Explore which pieces of

information in your RI

reporting really capture
attention

Learn how your investment
Iiterattgrencé";m read begter an

n . : acko
a%md flrl(an(:lalpargon as fa
ou n_o r

f 0
as possible

Ensure that media standing
for facdo-face meetings in
the short terine.qg. videos

and podcasisis up to
l nvestorso s
provides the information the
expect




Benchmarking against peers

Asset manager 1
Asset manager 2
Asset manager 3
Asset manager 4

Asset manager 5

Asset manager 6

Asset manager 7

Asset manager 8

Sustainable funds

Asset manager 1
Asset manager 2
Asset manager 3

Asset manager 4

Asset manager 5

Asset manager 6
Asset manager 7
Asset manager 8
Asset manager 9 . 5%
Assetmanager 10 . 5%
Assetmanager 11 I 4%

Assetmanager 12 I 4%

By DFMs vs |As

‘W Asset manager 1
dsset manager 2
dsset manager 3

Asset manager 4

Asset manager 5

Asset manager 6
Asset manager 7
Asset manager 8
Asset manager 9
Assetmanager 10
Assetmanager 11

Assetmanager 12

16%

1

= Leading

53%

41%
38%
35%
32%
22%

Among the pack

27%

34%
5% 17%

Asset manager 1:

+ Breadth and manager experience —
DFM

« Their funds are a benchmark for muti-
assef mainstream sustainable funds —
1A

+ They've been running sustainable funds
for many years with continuing positive
results - DFM

Asset manager 2:

+ Specialists within this area — DFM

+ Good performance — 1A

+ Sirong record and well regarded
managers who have been doing it a
long while - DFM

H Lagging
19% D%
27% 4%

21% 3%
31%

C

A specific range of sustainable/ impact
funds

A clear, well-defined ESG investment
process

A strong hertage in ESG/ sustainable
investing
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Strong engagement/ stewardship with
companies

Good corporate responsibility (CR)
pracfices/policies

Thought leadership on ESG/
sustainability

High-quality reporting on
ESG/stewardshipfimpact

ESG integration across their whole fund
range

A single sustainablelimpact fund
Leading on specific ESG issues e.g.
plastics, diversity

Buy-in from personnel across the
business

Mone of the above

® Don't know

26%
28%

37%

27%

Asset
manager 1

Asset
manager 2

Rl Perception
Score

+28

Asset
manager 3

Asset
manager 4

Asset
manager §

Asset
manager 6
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Asset
manager 7

Asset
manager 8

20088

Asset
manager 9
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Asset
manager 10

26%
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Testing & troubleshooting content \ wEBINARY ARR
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Sven added a pin
>

A MPONENT Fim‘. cevel m /A WARNING : RESTRICTED BUSINESSES A
. O - ESG il ation can be adoptel I'm not sure what PRI means.
. Nt tor nd, in such instances, ri Would be good to have it
) 1 P ’ i : defined.
co @ nent to integrate ESG ( 20 days ago
Definition: which will include both risk ang I
The Iny, 'ne‘ssocmrion adopts the Fund Level | Sven addeds pin
d .. of "0 integration” according to The precise ways in which ESG é
the UN | g will be taken into account in iny I feel that this is a bit of a cop
“The syst®®atic and explicit inclusion of analysis and in the investment out. There should be clearer
material ESG factors into investment analysis process will differ in practice b gglddailj:fion this!
Al TeatmarE daclalena™ investment funds, mandates a sl daysag
Therefore, the framework refle ) ) —
E;‘mtory Note: integration undertaken at a firf l Ph'_' R _
ESG Integration alone does not proniibit any articulated by a firm-level polid I think to ?t\;]?rytEXPerI?ﬂctehd
investments. Such strategies could invest in the proctical application of ES( zz%i?;own' ‘-S‘Eneiszoogewe
any business, sector or geography as long as specific funds, mandates or sti entrants, the usage of an
the ESG risks of such investments are identified acronym with no full
and taken into account. description of what is stands

for could be confusing. It

Materials we tested in UKRIS A Videos Fundsmith

Wave 1 included: . . Sustainable Equity Fund
ResponSIble InveStment & WILL screen the world to find businesses which: WILL NOT invest in businesses which have

Ad creative engagement reports T R Y v —

* Have advantages that are difficult to replicate

* Do not require significant borrowing to generate retums

H * Have a high degree of certainty of growth from reinvestment
T O u g t p I e Ce S We p ag eS of their cash flows at high rates of return
* Are resilient to change, particularly technological innovation r
* Have a valuation which is considered o be attractive * Pomography
* Tobacco

Fund brochures Marketing concepts
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ldentifying best practice

Stanley — Who is provid... Stanley — Who is provid...

2003 Soovengplend ——
™ £2.9 billic
it femt g
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“[Of the syndicate] Schroders are
providing the most engaging and

compelling information. They provide —® Sustainability

weekly insights on interesting topics,
their website is engaging, modern,
colourful (although at times perhaps
too much so) and clear. However, they
could benefit from making it easier to
find fund-specific information. [t would
be good if along the top banner of their
website [...] there was also a 'Funds’ or
‘Investment Options' where fund
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Schroders

Sustainably delivering long-term
value i fast-changing warld

o Sustainability SYJBOX | siceai e feisht viees

ver 30 years as pioneess in responsibie

and fund which help to

nd insights and opirion from our
Our hopa i that they wil helg

options could be screened by which of Ferbs L ) . L » L N
their criteria they maet or investment (" mvsgnrmans ) (" sntmsimsares ) (o) ( momeniwetres ———
options discussed further”— 1A T

B e s s i e “We regularly share [EdenTree’s]

Shara class Currency

Al v o

Region Domicile cauntry

Al v A

W Responsible Investment fund

Active filters \

RESFONSIBLE INVESTMENT FUND X

Amity insight papers with our
clients on fopical issues of relevance
fo them”— 1A

Research and publications

“I think one of the best websites and asset managers, where how seriolisly they take their responsible
investing comes across, is AXA. They have a good amount of information and on their fund centre it is
easy to screen for their responsible investment funds — a fool that a|lot of asset managers do not have
and really should” — 1A



